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the Conference met. It must be remembered, however, that, when
the Commission reported, the United States had not yet left the gold
standard, nor was there then any apparent prospect of her doing so.
The restoration of a satisfactory international monetary standard
[they wrote] is clearly of primary importance. The World Conference,
in the absence of another international standard likely to be universally
acceptable, will have to consider how the conditions for a successful
restoration of a free gold standard could be fulfilled. In our view, among
the essential conditions are the restoration of equilibrium between prices
and costs and, in the future, such a reasonable degree of stability of
prices as the world measure of value should properly possess. The time
when it will be possible for a particular country to return to the gold
standard, and the exchange parity at which such a return can safely
be made, will necessarily depend on the conditions in that country as
well as those abroad, and these questions can only be determined by the
proper authorities in each country separately.
Among the conditions necessary for the restoration of a free inter-
national gold standard the Commission mentioned the solution of
major political problems; a settlement of inter-governmental debts;
a return to a reasonable degree of freedom in th& movements of goods
and services, in the foreign exchange markets and in the movement
of capital; a general understanding to ensure a better working of the
gold standard in the future; internal equilibrium in the different
countries, including a balanced budget, healthy conditions in the
money market and 'a sufficient degree of flexibility in the national
economy'.
The experts admitted that countries off the gold standard found
it difficult to return while the future of gold prices was uncertain.
On the other hand, the very fact that exchanges continued to fluctuate
helped to depress prices. In face of this dilemma, they considered
how to bring about such a general recovery as would facilitate a
return to gold. Countries with a free gold standard and with abundant
monetary reserves should pursue a liberal credit policy, should allow
gold to flow out freely, and should not hinder sound foreign invest-
ments. Countries off the gold standard should not depreciate the ex-
ternal value of their currency below the point required to re-establish
internal equilibrium, and should smooth out day-to-day fluctuations
in the exchanges due to speculative influences. Wherever exchange
restrictions had been introduced, they should be totally abolished as
early as possible, beginning, if need be, with restrictions applied to
foreign trade. In certain cases, where the external value of the
currency had depreciated, such relaxation might necessitate the
abandonment of existing parities.